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CONFIDENTIAL REPORT

Originating Officer:

John Valentine, Manager Strategic Projects

Director:

Heather Montgomerie

Subject:

Hallett Cove Library and Community Centre
Award of Construction Tender

Reference No:

GC270813F02

If the Council so determines, this matter may be considered in confidence under
Section 90(3)(b) and 90(3)(k) of the Local Government Act 1999 on the grounds that
the report contains information relating to the tender for the carrying out of works.

Mark Searle
Chief Executive Officer

RECOMMENDATION:

1.

That pursuant to Section 90(2) and 90(3)(b) and 90(3)(k) of the Local Government
Act 1999, the Council orders that all persons present, with the exception of the
following persons: Mark Searle, Kathy Jarrett, Vincent Mifsud, Heather
Montgomerie, Mark Gibson, Jamie Thwaites, Craig Clarke, John Valentine,
Malcolm Eagles, Birgit Stroeher, Colin Heath, and Nick Agryos, be excluded
from the meeting as the Council receives and considers information relating to
Award of Construction Tender, upon the basis that the Council is satisfied that
the requirement for the meeting to be conducted in a place open to the public
has been outweighed by the need to keep consideration of the matter
confidential given the information relates to the tender for the carrying out of
works and disclosure of the information could reasonably be expected to confer
a commercial advantage on a person with whom the council is conducting, or
proposing to conduct, business, or to prejudice the commercial position of the
council.
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REPORT OBJECTIVES:
The purpose of this report is to enable Council to consider the recommended contractor for
the construction of the Hallett Cove Library and Community Centre (HCLCEC).
EXECUTIVE SUMMARY:
A tender process has been conducted in accordance with Council’s procurement policy and
good governance practices to identify a recommended tenderer for the construction of the
HCLCEC.
An Expression of Interest (EOI) and subsequent Select Tender have been conducted and
assessed by Council staff and specialists engaged in the project management, cost control
and architectural design of the project.
A tenderer has been identified and the overall construction and related costs are lower than
Council’s allocated budget.
RECOMMENDATIONS (6)

DUE DATES

That Council:
1

Authorises the award of the contract for the construction of the
Hallett Cove Library and Community Centre to Mossop Group
Pty Ltd.

27 August 2013

2

Authorises the Chief Executive Officer to execute the contract
with Mossop Group Pty Ltd. and to make minor amendments
where necessary to the contract to give effect to Council’s
awarding of the contract.

27 August 2013

3

That any changes required to the contract that are not of a
minor nature be brought to Council for consideration.

27 August 2013

4

Note the potential inclusion of an additional operable wall and
trafficable forecourt within hall / activity room area, within
Council’s approved budget for the project.

27 August 2013

5

That the project cost and budget allocation be reviewed and
brought to Council once the site works and relevant ground
works, foundations and concrete flooring have been
completed.

January 2014
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in accordance with Section 91(7) and (9) of the Local
Government Act 1999 the Council orders that the Report ‘Hallett
Cove Library and Community Centre Award of Construction
Tender’ having been considered in confidence under Section
90(2) and (3)(b) and (3)(k) of the Act be kept confidential and not
available for public inspection for a period of 12 months from
the date of this meeting. This confidentiality order will be
reviewed at the General Council Meeting in December 2013.

December 2014
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REFEREES
Referee checks were conducted on all six (6) tenderers as part of the tender evaluation
process.
The TET reviewed the referee statements and from this assessment the TET did not make
any changes to their assessment.
The referee statements substantiated the TET’s decision in scoring Mossop the highest in
the evaluation process.
BUDGET AND FUNDING
The project budget is $14.645m (see below for breakdown), of which a budget range of
$
to $
has been allocated for the proposed construction and development of the
HCLCEC site.
The proposed pricing of the preferred tenderer(s) of $
construction budget range.

(ex GST) is within the

Subject to Council approval, the contracts with the preferred tenderers will be signed by the
CEO. The contracts will be subject to all necessary statutory approvals.
Legal / Legislative and Risk Management:
A Section 48 report has been considered by the Audit Committee and Council and the risk
management plan has been completed and is regularly monitored and updated as the
project progresses.
Financial Implications:
The budget for the HCLCEC project comprises the following elements:
Element
Marion contribution (1) (2)
Federal Government contribution
Interest on Federal Government
contribution
Arts SA contribution
Ragamuffin Drive funding
Stormwater upgrade funding
TOTAL BUDGET

Budget
$10,000,000
$ 3,400,000
$ 100,000
$ 100,000
$ 783,000
$ 262,000
$14,645,000

(1) The interest earned on the Federal Government contribution can be used to reduce
Council’s contribution to the project.
(2) The Arts SA contribution can be used to reduce Council’s contribution to the project.
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The overall construction cost for the HCLCEC comprises the following costs:
Element
Construction tender (1) (2)
Professional fees
Construction Contingency
Works by Marion
Furnishings and shelving
Art work
Fibre optic
Radio Frequency ID
Plants
Relocation Costs
TOTAL works by Marion
External site works
- Telstra
- SA Power Networks
- SA Water
Total site works
CONSTRUCTION COST

Cost
$
$1,564,000
$

$ 1,372,000

$
$

453,000

(1)The construction tender cost comprises the construction of the HCLCEC building, car
park construction on the adjacent churches’ land, reconstruction of Ragamuffin Drive and the
stormwater upgrade in Ragamuffin Drive.
(2)The final construction cost may vary due to any variations to the construction contract e.g.
inclusion of an operable wall, amending the forecourt to accommodate vehicles (see
comments below), unexpected ground conditions and the expenditure of the construction
contingency.
In accordance with Audit Committee considerations it is recommended that the project cost,
and budget allocation, be reviewed and brought to Council once the site works and relevant
earthworks, foundations and concrete floor have been completed.
The construction cost of $
is $
under the project budget. This position
could change during construction and should be reviewed as the project proceeds. The first
key point for review will be once the earthworks, foundations and concrete floor have been
completed.
With the potential saving between construction cost and budget it would be prudent to review
items that were removed from the project as a cost management measure. Operable walls
in the halls area were removed to reduce the cost estimate. The inclusion of the operable
wall (at a cost of approximately $30,000) would significantly improve operational flexibility
around hall hiring and use. The forecourt area of the HCLCEC has not been designed to
accommodate vehicles (for events and other activities) and could be constructed to
accommodate vehicles at an approximate cost of $55,000.
Project Timelines
Subject to Council’s consideration and approval of the recommended tenderer the timelines
for the project would be as follows (subject to finalising the car parking agreements with the
churches ):
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Construction start
Construction finish
Commence operations

October 2013
November 2014
December 2014

CONCLUSION:
The Expression of Interest and tender process has been conducted in strict accordance with
Council’s procurement policies. The recommended contractor for the construction of the
HCLCEC is Mossop Group Pty Ltd.
The cost of tender and overall project cost is within the project budget approved by Council.
Approval to award the contracts to the contractors will allow the construction of the HCLCEC
to commence subject to finalising the car parking agreements with the Baptist and Lutheran
churches.

